
Banorte Research and Strategy

Main drivers for the financial markets today…
Alejandro Padilla Santana

Chief Economist and

Head of Research

alejandro.padilla@banorte.com

Juan Carlos Alderete Macal, CFA

Executive Director of Economic Research

and Financial Markets Strategy

juan.alderete.macal@banorte.com

Alejandro Cervantes Llamas

Executive Director of Quantitative Analysis

alejandro.cervantes@banorte.com

Manuel Jiménez Zaldivar

Director of Market Strategy

manuel.jimenez@banorte.com

The most relevant economic data…
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• Stock markets mixed with S&P Futures slightly up, government bond yields
slightly up, and USD down as expectations of further monetary tightening in
developed countries persist (Fed, ECB and BoE) despite potential for China
stimulus measures to stem the slowdown

• Today, market's attention will be on the World Economic Forum (WEF)
“Annual Meeting of the New Champions” in Tianjin, China. In addition, there
will be interventions from members of the ECB and BoE, including Christine
Lagarde at the ECB's Annual Central Banking Forum

• As for economic figures, in the US durable goods orders for May were
published, surprising on the upside at +1.7% m/m. Later, the new home sales
report for May will be released, as well as the Conference Board's consumer
confidence for June. Meanwhile, inflation in Brazil stood at 0.04% 2s/2s, above
consensus (0.02%), with the annual variation at 3.40% from the previous 4.07%

• In Mexico, INEGI released May’s trade balance, posting a US$74.1 million
deficit. Exports rose 2.8% m/m (5.8% y/y) -boosted by manufacturing-, while
imports fell 2.6% m/m (1.4% y/y) -dragged by oil categories-
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• Fibra Mty informed that it received the VAT refund corresponding to the
acquisition of the 'Zeus' portfolio. The amount of the refund occurred
approximately three months after the acquisition and amounts to MXN 1.42
billion. According to the press release, the proceeds of the refund will be used
for the full payment of the US$80 million revolving portion of the 2023
syndicated loan. This transaction would conclude the prepayment of all
revolving credit lines used for the acquisition of the aforementioned portfolio

• Fibra Mty has one bond outstanding in the long-term debt market, FMTY 20D,
with an outstanding amount of US$215 million (MXN 3.91 billion), including a
US$115 million reopening in July 2021

• Modest negative balance in sovereign bonds. European rates increase 2bps, on
average, while Treasuries’ curve print a steepening bias with gains of up to 5bps
at the short-end and losses of 1bp at the long-end. Yesterday, the Mbonos' curve
closed with gains of 4bps, on average

• The dollar records losses and most G10 currencies advance, with EUR (+0.5%)
as the strongest. In EM, the bias is also positive, with ZAR (+0.9%) leading
gains. The MXN appreciates 0.4% to 17.07 per dollar after gaining 0.2%
yesterday

• Crude-oil futures fell on concerns of higher interest rates that could affect the
outlook for global economic growth. On the other hand, metals register gains,
excluding copper, which falls 0.4%

• Mixed movements in equity markets as investors are cautious while weighing the
outlook for monetary policy and economic growth, but hopeful that a recession
will be less severe than expected

• In Asia the markets closed mixed. In Europe most stocks retreated, with the
Stoxx 600 index falling 0.4%, being its seventh day down and heading for its
longest losing streak since February 2018. Shares from energy and technology
sectors lead the declines, while those from real estate and utilities are the biggest
gainers. In turn, in the US the futures of main indices are mixed and show little
changes

• In Mexico, the Mexbol Index may stand above the 53,300 pts
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